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1. AT OCT 30 COCOM MEETING FRENCH DEL VARNOUX REPEATED HIS 
QUERY, OFF RECORD, ABOUT GENERAL DYNAMICS AGREEMENT AND ADDED 
HE WAS INFORMED BY "EXTREMELY SERIOUS, NON-PRESS SOURCE" 

(APPARENTLY FRENCH EMBASSY MOSCOW) ABOUT CDC AGREEMENT REPORTED BY 
LONDON FINANCIAL TIMES (REFTEL). HE ALSO MADE REFERENCE TO 
AGREEMENT BETWEEN ITT AND USSR FOR EXCHANGE OF INFORMATION IN 
TELECOMMUNICTIONS AND ELECTRONIC COMPONENTS FIELDS REPORTED IN 
JUNE 15 WASHINGTON POST. VARNOUX ASKED THAT THE COMMITTEE 

BE INFORMED ABOUT EMBARGOED CONTENT OF THESE ARRANGEMENTS, 
ESPECIALLY IN VIEW OF DIFFICULTIES FRENCH AND UK HAVE HAD IN 
OBTAINING COCOM APPROVAL OF LICENSING ARRANGEMENTS BY THEIR 
OWN COMPANIES. UKDEL ASSOCIATED HIMSELF WITH VARNOUX'S QUERY, 
DECLARING THAT SUCH DEALS AGGRAVATED PROBLEM OF MAINTAINING 
UK INDUSTRIAL COMMUNITY'S CONFIDENCE IN COCOM. HE URGED 
THAT US KEEP COCOM INFORMED. 

2. USDEL SAID HE WAS GLAD QUESTION HAD BEEN PUT OFF RECORD, 

SINCE OTHERWISE HE WOULD HAVE BEEN TEMPTED TO SUGGEST IT WAS 
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OUT OF ORDER. HE SAID USG WAS NOT NECESSARILY INFORMED OF 
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EVERY BUSINESS NEGTIATION IN PROGRESS BETWEEN US FIRMS AND 
COMMUNIST COUTRIES. NEVERTHELESS, ANY TRANSACTION INVOLVING 
EXPORT OF EMBARGOED PRODUCTS OF TECHNOLOGY WOULD BE SUBJECT 
TO LICENSING AND WOULD BE BROUGHT BEFORE THE COMMITTEE IF 
APPROPRIATE, AND IN SUCH CASES NO LICENSE WOULD BE ISSUED 
WITHOUT COMMITTEE S APPROVAL. HE NOTED THAT OTHER MEMBERS 
HAD NOT INFORMED COCOM OF NEGOTIATIONS BY THEIR COMPANIES 
PRIOR TO SUBMISSION OF CASE TO COCOM. 

3. VARNOUX COUNTERED BY SAYING THAT FRENCH COMPANIES COULD 
NOT SIGN AGREEMENTS WITH COMMUNIST COUNTRIES INVOLVING SUCH 
GOODS OR TECHNOLOGY WITHOUT FRENCH GOV'S ASSENT, AND WAS 
INTERESTED TO NOTE THAT US COMPANIES COULD DO SO WITHOUT USG 
APPROVAL. GERMAN DEL OBSERVED HE COULD NOT AGREE WITH 
USDELS SUGGESTION THAT QUESTION WAS IMPROPER. HE EXPRESSED 
VIEW THAT COCOM HAD LEGITIMATE INTEREST IN KNOWING ABOUT SUCH 
AGREEMENTS. 
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